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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  /  day  of  ncbko-r  .  2008,  between,  Holly  Gathright,  a  single  person.  Lessor  (whether  one  or 
more),  whose  address  is:  8605  Hidden  Meadow  Drive,  Fort  Worth,  Texas,  76179,  and  XTO  Enemy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102.  Lessee,  WTtESSETH: 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  (toes  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  wrth  the 
exclusive  right  ofexplonng,  dnfona mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  ninerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  ngfit  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  ernptoyee  houses  and  other  structures 
on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  dning  for,  producing,  treating,  storing  and  transporting  minerals  produced 
™^J^1^?reAnereby  °^ any.0*** L land  accent  thereto.  The  land  covered  hereby.Tierein  called  "said  land,"  is  located  in  the  County  of 
TARRANT.  State  of  Texas,  and  is  descnbed  as  follows:  3 

?! ELG  aS?  acS££f  12nd*  "l°i?,2r  ^  2!  tbeBJBB  &  C.  RR.  Co.  Survey,  Abstract  No.  A-  221,  Lot  14,  Block  30,  Lake  Country  Estates 
Addition,  Phase  X888-C,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-128, 
Pane  53,  Deed  Records  of  Tarrant  County,  Texas,  and  being  more  particularly  described  in  a  Special  Warranty  Deed,  dated  October  16, 2007 
from  Kyle  Gathright  to  HoHy  Gathright  recorded  thereof  in  instrument  #  D207378346,  Deed  Records,  Tarrant  County,  Texas,  and 
amendments  thereof  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

Thisis  a  nmnlevelopraeni  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined  herein, 
on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil 
and/or  gas  development  unit 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  aH  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  claimed  by  Lessor  by  irritation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land 
shall  be  deemed  to  contain  0.373  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed 
to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  al  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  od  produced  and  savedby  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
marketpnce  of  such  1/4  part  of  such  ofat  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  rrterest,  in  either  case,  to  bear 
1/4  of  the  cost  of  freafing  al  to  render  rt  n^rketebte  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
sold  by  Lessee,  J/4  of  the  amount  reafzed  by  Lessee,  computed  at  the  mouth  of  fie  weH,  or  (2)  when  used  by  Lessee  off  said  land  or  ii  the 
mariHU2?ure  of  9^ne  °J  otn,er  ^ rnarket        *     moutn  of  the  wel,  of  1M  of  such  gas  and  casinghead  gas;  (c)To  pay  Lessor 

~iiSi&mn^J™ned  aDd  l^^wJuMEed  tessee  fr0"1  tend-  on^enth  eitfienn  kind  or  value  at  the  wel  or  rnin^Lesseel  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shaH  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas.  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wete  are  shut-in  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  dkgence,  Lessee  shaH  not  be  obligated  to  install  or  furnish  facilities  other  than  we*  facades  and  oromary  lease  facilities  onflow  lines, 
separator,  and  lease  tank,  and  shaH  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If.  at  any  tine  or 
timesafter  the  expiration  of  the  primary  term  aH  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
£E^P°rs  on  ^  £nd.  then  at  o*  before  the  expiration  of  said  ninety  day  period,  Lessee  shal  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  polar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shal  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expirabon  of  said  ninety  day  period  if  upon  such  anniversary  this  tease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  tease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  m  the  ownership  of  shut-in  royalty,  if  at  any  time  that  Lessee 
pays  or  tenders  shutnn  royalty,  two  or  more  parties  are,  or  dktm  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shuMn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
a^rdance  with  their  respec^  ownerships  thereof  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
~?P!LS  JnJ£e  m?1  or  teto'?!*1  to.ti?e  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  NottMngl herein  staHaripar  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  for  payment  hereunder  shaH  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  aslo  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  afl  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or more  honzons^so  as  to  contain  not  more  than 640  surface  acres  plus  1 0%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  following 


(1 )  gas,  other  than  casinghead  gas,  (2)  Squid  hydrocarbons  (condensate)  which  are  not  Squids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  weHs  classified  as  gas  wefts  by  the  conservation  agency  having  jurisdiction,  ff  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  estabfehed,  a  after  errfargernent,  are  permitted  or  required  under  any  oovenimertal  rule  or  order  for  the  drifting  or  operation  of  a  weB  at  a 
regular  kxabon,  or  for  obtamng  maximum  allowable  from  any  well  to  be  drilled,  driing,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conformto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shaH  exercise  said  option  as  to  each  desired  unit 
by  executing  an  insfrurnent  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  form  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effectw  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  write  the  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shaft  be  valid  and  effective 
for  all  purposes  of  this  tease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  wthin  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  oonducted  on  any  part  of  such  unitized  tend  shal  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  tend  under  this  tease.  There  shaH  be  aBocated  to  the  land  covered  by  this  leasewithineach  such  unit  (or 
to  each  separate  tract  wrthm  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  trad)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royaty.  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  tend  to  which  alocated  m  the  same  manner  as  though  produced  there  from  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shutHn  royalties  from  a  weH  on  the  unrt  shal  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gas  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shaH  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  tease  (including,  without 
limitation,  any  shu^n  royatty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  tend  covered  by  this  tease  and 
parties  owning  interests  n  tend  not  covered  by  this  lease  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  tease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  tease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timeto  time  after  the 
onginal  forming  thereof  by  fling  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  Jong  as  any  tease  subject  thereto  shall  remain  in  force.  If 


part  of  the  leased  premises. 

riLsssassasassaMffiafflBSBaasa 

whether  or  not  in  paying  quantities 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  Th«  riahts  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  asto  any  mineral  ofho^zori  AH  of  the 
oc^^X^S^^^^S^sb  ^Textendto  and  betjrgng W^^te  ^^^'gSSSSSSSS 

■MM* 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  tor  aoove 
9.  Inthe  event  Lessor cc^sid^^  l^tes^ 

or  convenient  for  current  operations. 

regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 

11  if  white  this  lease  is  in  force  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 

days  following  the  removalof  such  laying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  naa  not  occurred. 

1 2  Lessor  aarees  that  this  lease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  wetfs)  and^weBbor^onsajd 
landctter^ 

deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  ««"^  ^  t*2S£U 
giving  notice fto  Le?sor  aWwhich  has  been  dried  and  Lessee  intends  to  frac  sfiall  be  deemed  a  welt  capable  of  producing  in  paying 
quanfibes  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  larKi,  governmentalrules  ^^'na^^^^'K^Sj^;  2£ftL,|£S2 
restriction? as  mav *be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  srtes  in  the  vanity  may ^be  tnmted 

reworking  or  other  operations  are  either  restricted  or  not  allowed Ion  said land ^rattMrVms ^^^^'J^^l^J^S^S 

except  |^J^J^^WHERg0Ft  ^  instnjment  is  executed  on  the  date  fist  above  written. 
LESSORfS) 


BY:  HdlyGaTfiright  \J 


Holly  GaThright 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the _L  day  of    Oc.h>Ui  „,  2008  by  Holly  Gathright  a  single  person. 


Signature 


Printed 


Notary  Public 


ADDENDUM 


ATTArHFn  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  C^Jntt  1  ^   '  gWB , 

S^EN  H^S^hL  a  .i^p^^AS  iStSOR  AND  XTO  ENERGY  INC.  AS  LESSEE,  COVERING  0.373  ACRES  OF 
iSS^O^lSS^O^mm  C.  rTco^URVEY.  Abstract  No.  A-221.  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term I  and 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore. 


16  Gas  Royalty  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration,  dnlling, 
development  and  production,  including,  but  not  limited  to.  dehydration,  storage,  compression  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first  provided,  however,  (a) 
Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used  and  (b) 
Lessor's  royalty  shaH  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
and  the  actual,  reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil.  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil, 
gas  and  other  mineral  production  to  a  market. 


17  Shut-in  Royalty  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  thai  has 
been  drilled  but  not  traced  shaH  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  welts  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  untH  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  nghts  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  explort, 
explore  for,  develop  and  produce  oil.  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  wis  be  reduced  proportionately.  AH  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  tease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax.  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  wiH  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor 


